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Testimony in OPPOSITION to SB 522 SD2 HD1
RELATING TO PLASTIC

REPRESENTATIVE ROY M. TAKUMI, CHAIR
HOUSE COMMITTEE ON CONSUMER PROTECTION & COMMERCE

REPRESENTATIVE CHRIS LEE, CHAIR
HOUSE COMMITTEE ON JUDICIARY

Hearing Date: March 20, 2019 Room Number: 329

Fiscal Implications: Estimated $1.2M per year expenditure increase from the Deposit Beverage
Container (DBC) Deposit Special Fund to support the operation of the Plastic Source Reduction
Working Group; any proposed plastic source reduction and solid waste prevention measures,
including the proposed single-use plastic prohibition; and the proposed Solid Waste Prevention

Coordinator. Estimated $20M per year revenue decrease for the DBC Deposit Special Fund.

Department Testimony: This bill proposes to: (1) prohibit the purchase, use, sale, or
distribution of plastic beverage bottles, utensils, stirring sticks, polystyrene foam containers,
plastic bags and straws by state and county agencies, and any businesses or individual by an
unspecified date; (2) create a Plastic Source Reduction Working Group; and (3) create a Solid

Waste Prevention Coordinator, all to be funded by the DBC Deposit Special Fund.

The Department of Health (Department) opposes this measure. The proposed use of the
DBC Deposit Special Fund to support all the activities under this bill will create financial
instability for both the DBC program and the proposed single-use plastic reduction program.
With the proposed ban on the sale and distribution of plastic beverage containers, the DBC
Deposit Special Fund will see a significant decrease in revenue. Portions of the container fee
and the unredeemed deposits are utilized to administer the program. The elimination of plastic
beverage containers will not decrease the level of effort needed to administer the program, as the

Department anticipates overseeing the same number of redemption centers, distributors, and
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retailers. In addition, the proposed plastic source reduction program will require more than just
one person to implement this ban on a statewide basis. We estimate that at least six full-time
employees, in addition to the Solid Waste Prevention Coordinator, will be necessary to carry out
this new program. This reduction in revenue and the proposed increase in expenditures with the
inclusion of the proposed plastic source reduction and solid waste prevention program will likely
set both programs up for failure.

In addition, as mentioned in our previous testimonies, we are concerned over the
duplication of effort when resources are limited. The proposed bans for plastic bags and
polystyrene containers duplicates existing county bans on these materials. Hawaii County, Maui
County, the City and County of Honolulu, and Kauai County each have a plastic bag ban in
place; while polystyrene food container bans are active or about to begin in Maui County and

Hawaii County.

While the Department supports the concept of a working group, we prefer the proposal

under HCR195 and have supported that measure.

If this bill moves further, there is a need for clarification and certain exemptions. For
example, as noted on pages 5 and 6, no business or individuals shall purchase, use, sell, or
distribute plastic bags. It is unclear whether the plastic bags are limited to food carry out bags
and in-store packaging (meat and produce plastic bags), or includes pre-packaged items such as
bread, salad mixes, granola, trail mix, candy, apple, cookie, and chip bags; and whether
individuals are prohibited from using zip-top bags for food storage. Based on testimony from the
healthcare industry, clarification is needed in specifying whether the proposed plastic ban is
limited to food or includes all businesses or individuals that use the specified plastic items. In
addition, the bill should provide accommodations for emergency preparedness or emergency
response. The distribution of food and water to displaced people or emergency workers are often
necessary during times of emergency. Bottled water is preferred, as sanitary conditions are not

always available.
Offered Amendments: None.

Thank you for the opportunity to testify on this measure.
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In consideration of
SENATE BILL 522, SENATE DRAFT 2, HOUSE DRAFT 1
RELATING TO PLASTIC

Senate Bill 522, Senate Draft 2, House Draft 1 proposes to 1) prohibit the purchase, use, sale, or
distribution of plastic beverage bottles, utensils, stirring sticks, polystyrene foam containers,
plastic bags, and straws by state and county agencies, restaurants, standard bars, and any other
businesses or individuals on a certain date; 2) create the plastic source reduction working group
to make recommendations for eliminating single-use plastic packaging; 3) establish the Solid
Waste Prevention Coordinator; and 4) appropriate funds. The Department of Land and
Natural Resources (Department) appreciates the intent of this measure and offers the
following concerns, comments, and proposed amendments.

The Department recognizes the deleterious impacts of plastic debris on wildlife and their habitats
as a primary natural resource issue throughout the State. Plastic debris degrade land and ocean-
based habitat and impact a variety of wildlife (aquatic and terrestrial) through ingestion and
entanglement. Senate Bill 522, Senate Draft 2, House Draft 1 would help reduce the plastic
debris load entering Hawaii’s environment and contribute to the improved health of our wildlife
and their habitats.

The Department however has concerns that this measure, as written, would adversely affect
critical departmental operations, where bottled water is the only practical option in emergency
situations. For example, the Department’s Division of Forestry and Wildlife (DOFAW) is
statutorily mandated by the Land Fire Protection Law, Chapter 185, Hawaii Revised Statutes, to
be the primary responder for wildfires on lands managed by DOFAW, which accounts for 26%
of the land statewide. DOFAW co-responds with county fire departments and federal agencies
to an additional 32%. Other emergency response agencies would be affected as well.



The Department requests that an exception be added to this measure to allow for agencies to
purchase and use single-use plastic beverage bottles in situations of emergency response and
public safety. The Department suggests adding a new subsection (c)! to the proposed new
statutory section in PART II, SECTION 2 of the measure to read as follows:

(c) This section shall not apply to the purchase and use

of single-use plastic beverage bottles in the following

circumstances:

(1) Public health and safety preparedness, emergencies,

investigations, and extended deployments or

activations of the office of hazard evaluation and

emergency response of the department of health, the

department of defense, or the department of land and

natural resources;

(2) Situations where there is high risk of cross-

contamination with non-potable or contaminated water;

and

(3) Situations where there are no reasonable alternatives

to beverages in plastic bottles or rigid plastic

containers, such as when large quantities of beverages

may need to be distributed for health and safety

reasons.

The Department also has concerns about the language that would ban the purchase and use of
plastic bags by state and county agencies. The Department purchases and uses plastic bags for
waste disposal in our offices, labs, restrooms, and other facilities. The Department would be
extremely challenged to find a way to sanitarily and effectively dispose of waste in the absence
of reliable alternatives to plastic bags. Other state and county agencies would face similar
challenges. The Department requests that an exception be added to the measure to allow for

! The proposed subsection (c) is similar to language in Senate Bill 1543, Senate Draft 1
Page 2



agencies to purchase and use plastic bags for waste disposal until reliable alternatives to plastic is
developed.

Finally, the Department recognizes that this sweeping initiative would fall under the jurisdiction
of the Department of Health, and shares their concerns regarding implementation and
enforcement.

Thank you for the opportunity to comment on this measure.

Page 3



REBECCA VILLEGAS
Council Member
District 7, Central Kona

PHONE: (808) 323-4267
FAX: (808) 323-4786
EMAIL: Rebecca.villegas@hawaiicounty.gov

HAWAI‘l COUNTY COUNCIL

West Hawai ‘i Civic Center, Bldg. A
74-5044 Ane Keohokalole Hwy.
Kailua-Kona, Hawai’i 96740

March 18, 2019

TESTIMONY OF REBECCA VILLEGAS
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Conference Room 329

Aloha Chair Takumi, Chair Lee, and Members of the Committees:

I thank you for the opportunity to testify in support of SB 522 SD 2 HD 1, relating to plastic. My
testimony is submitted by my individual capacity of a member of the Hawai‘i County Council.

The purpose of this measure is to prohibit the purchase, use, sale, or distribution of plastic beverage
bottles, utensils, stirring sticks, polystyrene foam containers, and straws by state and county agencies after
July 1, 2021, by businesses selling food and beverages by July 1, 2022, and ban the distribution of sale of
plastic bags after July 1, 2023.

Though SB 522 SD2 HD 1 has been amended to reflect that the effective date will be March 15, 2050 to
encourage further discussion on this matter, | believe we need to be more proactive. It has been reported
that most polystyrene foam and plastic bags are the top two contributors to the local waste stream and
must be regularly removed from storm drains. These pollutants are in the seawater and freshwater, and
can and is being transferred to fish, other seafood, and salt that is eventually being consumed by humans.
Prohibiting the purchase, use, sale, or distribution of plastic beverage bottles, utensils, stirring sticks,
polystyrene foam containers, and straws is in the environmental, financial, and public welfare interests of
the State of Hawai‘i.

For the reasons stated above, | urge the Committee on Consumer Protection and Commerce, and the
Committee on Judiciary to support this measure as well. Should you have any questions, please feel free
to contact me at (808) 323-4267.

Mahalo for your consideration.
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Testimony to the House Committees on Consumer Protection and Commerce,
and Judiciary
Wednesday, March 20, 2019 at 2:00 P.M.
Conference Room 329, State Capitol

RE: SB 522 SD2, RELATING TO PLASTIC

Chairs Takumi and Lee, Vice Chairs Ichiyama and San Buenaventura, and Members of the
Committees:

The Chamber of Commerce Hawaii ("The Chamber") opposes SB522 SD2 HD1, which
requires that no state or county agency, restaurant, standard bar, or any other business or
individual shall purchase, use, sell or distribute single-use plastic beverage bottles, utensils,
stirring sticks, polystyrene foam containers, plastic bags or straws after an unspecified date.
SB522 SD1 HD1 would also create the plastic source reduction working group to make
recommendations for eliminating single-use plastic packaging and creates the Solid Waste
Prevention Coordinator.

The Chamber is Hawaii’s leading statewide business advocacy organization,
representing about 2,000+ businesses. Approximately 80% of our members are small
businesses with less than 20 employees. As the “Voice of Business” in Hawaii, the organization
works on behalf of members and the entire business community to improve the state’s
economic climate and to foster positive action on issues of common concern.

We oppose SB522 SD2 HD1 because it will raise the cost for both business and
consumers and will impact jobs in the local manufacturing industry of FDA approved, food-
grade food service containers. Creating a mandate for the use of compostable and other plastic
containers stifles the free marketplace, where businesses and consumers have the right to
choose among the various types of safe, FDA-approved food service containers.

However, the Chamber is not opposed to the section in this bill that would create a
plastic source reduction working group and bring in all sides of this issue to begin discussions.
Businesses across the state have already begun to voluntarily ban polystyrene containers and
recently the counties have begun to introduce and pass legislation. Through this working group,
we can look at the results of these legislative actions to see how we can help to support a
coordinated and comprehensive litter reduction program that is not just focused on plastic, but
other forms of waste as well.

Thank you for the opportunity to testify.

733 Bishop Street, Makai Tower, Suite 1200 e Honolulu, Hawaii 96813 e Phone: (808) 545-4300 e Facsimile: (808) 545-4369



SB-522-HD-1
Submitted on: 3/15/2019 4:39:56 PM
Testimony for CPC on 3/20/2019 2:00:00 PM

Submitted By Organization ;E::':r: PLZSa?mgat
| Cathy Goeggel || Animal Rights Hawal'i || Support || No |
Comments:

We hope that this legislation will help to stop the toxic refuse that currently threatens the
health of the oceans and its denizens- as an island state, we should do everything we
can to protect them.



SB-522-HD-1
Submitted on: 3/15/2019 5:55:40 PM
Testimony for CPC on 3/20/2019 2:00:00 PM

. s Testifier Present at
Submitted By Organization Position Hearing
| Sylvia Dolena || Pele Lani Farm LLC || Support || No

Comments:



SB-522-HD-1
Submitted on: 3/15/2019 7:21:16 PM
Testimony for CPC on 3/20/2019 2:00:00 PM

Submitted By Organization ;(ca)ssf:l:r: PLZS;rmgat
. Kihei Community
Mike Moran Association (KCA) Support No

Comments:

We support all actions to reduce or elminate any single use or limited use plastic items



Written Testimony of
Blaine Tasaka
Paradise Beverages Inc.

Before the House Committees on Consumer Protection & Commerce
and Judiciary

Opposition to S.B. 522 S.D. 2, H.D. 1- Relating to Plastic

March 20, 2019 - 2:00 p.m.

Good afterndon Chair Takumi, Chair Lee and members of the committees. Thank
you for the opportunity to comment in opposition to S.B. 522 S.D. 2, H.D. 1 -
relating to plastic.

I am Blaine Tasaka, Key Account Manager for Paradise Beverages.

Plastic Beverage bottles are a significant part of our overall business, and a ban
would be devastating to not only our business but also hugely devastating for the
retailers (both big and small) that we service.

Additionally, the consumer needs and demands a cost-effective packaging which
there is currently really no substitute. Importing glass bottles is very cost
prohibitive, and aluminum cans are not resealable. Many consumers find that
resealable feature makes the plastic bottle more re-usable than other packages.

I hope that you will realize the result of the ban would be significantly less
beverage offerings available, higher cost to consumers, and would severely hamper
ability of retailers and beverage distributors to cover expenses.

If S.B. 522 S.D. 2, HD 1 is passed, we will definitely need to cut employment
) positions in our company, and the effect would be so devastating that I would
expect retajlers to do the same.

Sincerely,
Blaine Tasaka

Paradise Beverages Inc.

Key Account Manager, Non-Alcohol Division
94-1450 Moaniani Street

Waipahu, Hawai'i 96797

808-678-4000

blaine.tasaka@parbev.com
www.paradisebeverages.com
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Fred Sylva
Pacific Allied Products

Before the House Committees on Consumer Protection & Commerce
and Judiciary

Opposition to S.B. 522 S.D. 2, H.D. 1- Relating to Plastic

March 20, 2019; 2:00 p.m.

Good afternoon Chair Takumi, Chair Lee and members of the committees. Thank you for the
opportunity to comment in opposition to S.B. 522 S.D. 2, H.D. 1 —relating to plastic.

My name is Fred Sylva | am the Operations Manager for Pacific Allied Products. We are a small
manufacturing company located in Kapolei, Hawaii. We manufacture Polyethylene
Terephthalate (PET) into single serve containers and is used for both water production and
carbonated soft drink production (CSD). -

We are one of the very few remaining manufacturing companies in the state of Hawai’i. |
oversee 70 employees most with local roots and families. | myself am a local boy born and
raised on the Island of Oahu and live on the Westside.

Our industry helps create jobs for many of Hawai'i residents and is an economic contributor that
does not rely 100% on tourism. Pacific Allied, Hawaiian Isles, Menehune Water and Aloha
Water are our Oahu’s main water manufacturers that have provided the state of Hawai’i with
clean drinking water for the people of Hawai'i not only on an everyday basis but during some of
Hawai’i’'s most tragic times dealing with hurricanes and other natural disastrous events.

In many cases | have started up our plants within eight hours after a major storm because we
knew how important it is for our state. Many of my employees will leave their families during
these times to run the plant. Coca-Cola Hawai’i, PepsiCo Hawali’i are two major beverage
industry giants. They too have done their part — instead of shipping product in from the mainland
they have been manufacturing their products here in the state of Hawai'i creating job for
Hawai’i's people. Aquafina is Pepsi’s brand of water and Dasani is Coca-Cola’s brand — both
waters are manufactured here in Hawai'i.

All of us in the plastic manufacturing industry are environmental stewards that practice recycling
method to minimize our impact to the environment. My company for example has a measurable
objective of 3% or less of waste scrap as a target. We recycle 100% of our PET scrap to our
local reclamation companies to be shipped off and recycled into new products avoiding
contribution of PET scrap into our landfills.

We have a bottle redemption program that has put a value on another empty container that
would normally end up in the trash is now recycled. Instead of a ban of single serve containers |
would recommend an educational campaign launch to educate all of the people of Hawai’i on
the environmental impacts that not only plastics, but all discarded items not disposed of



properly. Perhaps, we should have stiffer fines and penalties for people who litter all over our
beautiful island. We could look at expanding Hawai'i’s ability to having a close loop system,
remanufacturing plastic waste into new products creating more jobs for the people of Hawayi'i.

In conclusion, | would like you to consider the effect of having this ban that would eliminate over
3,200 jobs state wide from one of Hawai'i’s last industries and humbly ask that you do not pass
this ban Senate Bill 522.

Mahalo,

Fred Sylva
PAP Operations Manager

91-118 Kaomi Loop

Kapolei, Hawai‘i 96707
808.791.0546

Freds @pacallied.com
www.pacificalliedproducts.com



Written Testimony of
Jason Donovan
Hawaiian Water and Packaging

Before the House Committees on Consumer Protection & Commerce
and Judiciary
Opposition to S.B. 522 S.D. 2, H.D. 1- Relating to Plastic
March 20, 2019 — 2:00 p.m.

Good afternoon Chair Takumi, Chair Lee and members of the committees. Thank you for the
opportunity to comment in opposition to S.B. 522 S.D. 2, H.D. 1 — relating to plastic.

Aloha, my name is Jason Donovan. I am strongly opposed to S.B. 522 S.D.2, H.D. 1 relating to
plastic beverage bottles in its current form.

My wife Channon and I are 20 year residents of Kauai. We have an 11 year old son named
Finnegan who was born and raised on this beautiful island. We are also the founders and
majority owners and operators of www.hawaiivolcanic.com which is our natural, healthy,
environmentally responsible beverage business that has been successfully in business here in
Hawaii for more than 5 years. We currently employ 10 full time employees and an estimated
several hundred more Hawaii erpployees are indirectly involved with our business operations -
(Distributors, truck drivers, demo companies...)

We started the business to make a positive difference for Hawaii, the people who live in Hawaii,
and for people around the World who do not have access to clean drinking water. For more than
12 years I have personally travelled the World learning all I can about the most viable
sustainable packaging options that exist including bioplastics made from plants, and even algae.
Our core mission and vision is simply to Be Pono and do what’s right.

I have invested substantial time and money into this extensive research. I am very passionate
about this important topic and would love to offer my experience and knowledge to those who
are responsible for making the major decisions here in Hawaii that affect us all. When we first
purchased our bottling plant in Hilo it was set up to bottle beverages in normal plastic PET
bottles. We removed those machines and replaced with a more eco friendly re-usable glass bottle
production line. We launched our business and bottled exclusively in this re-usable glass for 3
years, with pride. Unfortunately, we eventually learned that only approximately 1% of all bottled
water sold in the World is sold in glass bottles. We could not sell enough volume to stay in
business with just glass bottle offerings.

We then attempted to be one of the first beverage brands in the World to bottle in the new plant
sourced plastics. With plant bottle prototype trials, and by watching other beverage brands try
and fail, we learned that these bioplastic materials do not yet work for beverage bottles that must
be sealed for consumer safety, and have a 2 year shelf life. The very exciting "plant bottles" we



see on social media are made from a material called PLA (Polylactic Acid from plants) which
cannot withstand the heat in shipping containers, so the bottles actually begin to melt when
transported. Bioplastics such as PLA, are also non-recyclable so if too many of these items
(Including cutlery, cups, to go containers...) are put into the normal PET plastic waste stream for
recycling, it will actually contaminate the PET recycling stream. Therefore, we have concluded
that Bioplastics are not yet perfected or viable for any beverage bottle on a commercial scale.
The good news is that all of the major beverage industry companies including Coke & Pepsi are
working hard in their labs to crack the code and perfect plant/algae biodegradable and recyclable
bottles. From what I understand, they are very close. This will eventually happen, but not yet
today unfortunately.

We ended up adding new products to our offerings in plastic bottles that are made with a
percentage of the plastic being RPET (Recycled plastic that was once another bottle) and the rest
from regular virgin PET. This move not only saved our business but has also enabled it to grow
into becoming the #1 premium water brand in Hawaii.

I believe the immediate solution for not only the plastic waste problem, but also for all packaging
waste including aluminum cans, glass bottles, and cartons (milk and juice cartons) is not a ban,
but is instead a group effort needed by Government, Industry, and communities to actually
Recycle the bottles and packages that we consume in Hawaii.

Recycling does work and it is amazing. All trash should not be looked at as “Trash” but instead
as a Resource because it is a resource that can be used over and over in a cradle to cradle loop.

Our company has now partnered with this amazing new environmental company in LA.
www.rplanetearth.com

Please take a few minutes to review their very informative website and the link below to a short
video that gives a tour of their new $150 million cradle to cradle 100% RPET (Recycled PET)
facility they just finished building in LA, California. I toured the facility 2 months ago as it was
just going online for the first time. It’s awesome and it is the first of its kind in the Continental
USA. There is another one of these operating successfully now in Canada.

https://www.dailymotion.com/video/x73yspi

An IMMEDIATE solution to plastic bottles in Hawaii is for us to better collect the bottles and
sort them and bale them to be shipped to LA where RPlanet Earth can right now process them
into RPET flakes which can then be shipped back to Hawaii and used by companies like mine to
make 100% RPET bottles, again, and again forever.

Longer term we should look at building a smaller scale RPET recycling plant on Oahu in the
Campbell Industrial area right next to Pacific Allied Inc. which is the company that produces
PET plastic bottles now for many bottled water brands in the State including ours.



The great news is that solutions do exist and we can together implement them right now. I am
also a surfer. Interestingly, when I am able to take the personal time to explain all of this to the
leadership at great environmental groups in Hawaii they all end up understanding and agreeing.
We are on the same team. ‘

Thank you very much for taking the time to read this email. We must all work together and
quickly for the greater good of Hawaii, the people of Hawaii, and the Earth / Aina.

Much Aloha,

Jason Donovan

Founder & CEO
www.hawaiivolcanic.com
jason@hawaiivolcanic.com
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TO: Chair Takumi; Vice Chair Ichiyama; and Committee
Chair Lee; Vice Chair San Buenaventura; and Committee

FROM: Adrian Hong, President of island Plastic Bags, Inc.

RE: SB 522 SD2 HD1 RELATING TO PLASTIC

POSITION: STRONGLY OPPOSE

Thank you for the opportunity to submit testimony in opposition of SB 522 SD2 HD1. My name is Adrian
Hong and | am the president of Island Plastic Bags Inc., a second-generation, family business in Halawa
Valley that manufactures plastic trash liners and food grade bags. If passed SB 522 SD2 HD1 would
create a public health crisis, increase pollution in the state, and lead to loss of many jobs on the island.

This bill would prohibit the sale of any plastic bags. That means my company would no longer be able to
sell biohazard bags and trash bags to nursing homes and hospitals across Hawaii. We would no longer be
able to sell our trash liners and food grade bags to restaurants, janitorial cleaning services, hotels, bars,
bakeries, etc. In addition, grocery stores would be prohibited from selling trash liners, Ziplocs, and other
plastic bags to consumers. This would create a public health crisis.

The chances of patients in nursing homes and hospitals catching infectious diseases would dramatically
increase if the nursing homes and hospitals could not purchase biohazard bags and trash liners. This
would put the most vulnerable people in Hawaii at risk. Restaurants, bakeries, and other food
establishments will become much more unsanitary places as there would be no easy way of containing
trash carrying food borne ilinesses like salmonelia. Without food grade bags, chefs would be hard
pressed to prevent food from coming into contact with all forms of contaminants. The same thing would
happen in consumers’ homes. Without trash liners, people won’t have any easy way of containing trash
that could make them sick. They would be forced to continually clean their trash cans. The water and
chemicals used to do so would go down our storm drains, increasing water pollution.

Not only would water pollution increase but without the trash liners we sell to the State of Hawaii and
the counties used for collecting trash at state parks, beaches, airports, etc., the beaches and other parks
would be covered with litter. This would have a detrimental environmental impact. Instead of
decreasing pollution, you would be increasing pollution by getting rid of trash liners and food grade
bags.

Without the ability to sell our products to our customers, we would have to shut down our business and
lay off our fifteen workers. This bill would most likely trigger layoffs in other local manufactures as well
(ex. other trash liner manufacturers, plastic bottle manufacturers, and expanded polystyrene

99-1330 Koaha Place ® Aiea, Hawaii 96701 ¢ Phone: (808) 484-4046 ¢ Fax: (808) 488-8505



Teband Plastic Bagse Juc.

manufacturers) and layoffs in companies that depend on the sales of those manufacturers. These
employees depend on their pay and benefits to provide for their families.

Given the great economic and social harm this bill could do, | oppose SB522 SD2 HD1 as written. |
request that plastic bags be removed from this ban as there is no viable alternative for plastic bags in all
their applications. Thank you again for the opportunity to testify. Should you have any questions or
comments about my testimony you can contact me by email at ahong@islandplasticbags.com or by
phone at 808-484-4046.

Sincerely,

Adrian K. Hong, CPA*
President

Island Plastic Bags, Inc.
www.islandplasticbags.com

Email: ahong@islandplasticbags.com |Phone: 808-484-4046 |Fax: 808-488-8505

*Not in public practice

99-1330 Koaha Place * Aiea, Hawaii 96701 ® Phone: (808) 484-4046 ¢ Fax: (808) 488-8505
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To: Rep. Roy M. Takumi, Chair
Rep. Linda Ichiyama, Vice Chair
Members of Committee on Consumer Protection & Commerce

Rep. Chris Lee, Chair
Rep. Joy A, San Buenaventura, Vice Chair
Members of Committee on Judiciary

From: Victor Lim, Legislative Lead
Hawaii Restaurant Association

Subj:  SB 522 SD 2 HD 1 Relating to Plastic

Date; March 11, 2019

The Hawaii Restaurant Association representing over 3,600 restaurants here is very concerned about
SB 522 SD1 HD 1 that prohibits Plastic food packaging, Plastic bags, single use beverage containers,
and creates a Plastic Source Reduction Working Group.

Many major chains like McDonald’s and Starbucks have made announcements in 2018 on their
Commitment that by 2025 all of the guest packaging in their restaurants will be fiber based and
will come from renewable, recycled or certified sources with a preference for Forest Stewardship
Council (FRC) certification. The food industry and their supply chains are working but the 2023 as
was in the bill last week, the deadline is not reasonable and achievable.

We do support the bills and initiatives that state that straws should be given out only upon request at
full service restaurants similar to the California State law that was passed in 2018. How beverages are
consumed varies greatly from the sit down restaurants to the quick service restaurants with drive-thru
where many food and beverages are consumed on the go. This also applies to special needs individuals.
Alternate straws made from paper, bamboo, metal are all being tested around the world with limited
success due to its performance, durability, after-taste, and costs. Supply chain is seeking and working
towards an alternate product.

NextGen Consortium. This is a partnership initially set up by Starbucks and McDonald’s to fund
research now joined by Nestle, Coca Cola and Yum and Wendy’s for food service containers that
will be both environmentally green and meet performance needs of the food and beverage industry.
Each of the parties contributed millions for this to help us find a workable solution.

The alternate industry is in its infancy and that why we at the Hawaii Restaurant Association urges
you, our representatives to be patient with these aggressive deadlines for implementation.

We do agree with the creation of a Plastic Source Reduction Group and look forward to participating.

Thank you very much for giving us this opportunity to share the Restaurant Industry’s perspective on
this very important issue.

& Hawai'i

Restaurant
HRA Association

2909 Waialae Avenue, #22 Honolulu, Hawaii 96826 Office 808-944-9105 Fax 808-441-5355
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Michael Lugue Surfrider Foundation Support No

Maui Chapter

Comments:

Single use plastics are nothing but a poison to our oceans and our wildlife. There is no
excuse for purchasing a plastic bottle for water, a bottle that you use once. Since
recycling is a mess right now and there is no guarantee that the recycling system will
recover from the change in Chinese policy anytime soon, our #1 goal should be

REDUCE.
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Position Hearing
robert brower surfrider foundation Support No

kauai

Comments:

the 10 members of our executive committee strongly support this Bill; we have 1500
members and followers on Kauai. Mahalo




Executive Officers
Toby Taniguchi, KTA Superstores, Chair
Joe Carter, Coca-Cola Bottling of Hawaii, Vice Chair
Charlie Gustafson, Tamura Super Market, Secretary/Treas.
Lauren Zirbel, HFIA, Executive Director

HAWAII FOOD INDUSTRY ASSOCIATION Beau Oshiro, C&S Wholesale Grocers, Past Chair

Stan Brown, Acosta Sales & Marketing, Advisor

1050 Bishop St. PMB 235 | Honolulu, HI 96813 Paul Kosasa, ABC Stores, Advisor
P: 808-533-1292 | e: info@hawaiifood.com Barry Taniguchi, KTA Superstores, Advisor
Derek Kurisu, KTA Superstores, Advisor

TO:

Committee on Consumer Protection & Commerce, and Committee on Judiciary
Rep. Roy M. Takumi and Rep. Chris Lee, Chairs

Rep. Linda Ichiyama and Rep. Joy A. San Buenaventura, Vice Chairs

FROM: HAWAII FOOD INDUSTRY ASSOCIATION
Lauren Zirbel, Executive Director

DATE: March 20, 2019
TIME: 2pm
PLACE: Conference Room 329

RE: SB522 SD2 HD1 Relating to Plastic
Position: Oppose

The Hawaii Food Industry Association is comprised of two hundred member companies
representing retailers, suppliers, producers, and distributors of food and beverage related
products in the State of Hawaii.

HFIA is in opposition to this measure.

This bill would ban most beverages including a large number of locally made, and
locally bottled products. As such, it would result in a loss of employment for many local
people. This bill would ban most bottled water, which can have serious negative
consequences for health and for disaster preparedness.

Solutions are being developed to address issues relating to plastic. However, at the current
time the quantity of alternative packaging available is not enough to cover the demand set in
this bill.

Our businesses that are trying to transition to alternatives like paper straws are finding that the
demand outpaces the supply.



A local water company that formerly bottled exclusively in glass was forced to make the switch
to plastic bottles in order to stay in business. Beverage manufacturers that tried to use bio
plastic bottles have found that they melted in higher temperatures during transportation. Melted
bottles leak product.

There is not infrastructure in the state currently to allow for glass bottles to be re-filled. If that is
the intent of the bill, that infrastructure should be provided prior to any ban bill being passed.
Currently, the state is not recycling glass on island and is losing money shipping the glass
elsewhere. Much of our glass is ending up at HPower (where is causes problems) or landfills.

The portion of this bill relating to plastic bags would ban many products. A few examples of
banned products are any products packaged in plastic bags such as ice cream
sandwiches, frozen fruits and vegetables, chocolates or cookies that are in individual
plastic bags, cereal bags, ice bags, and many more. Most Hawaii residents buy staple
foods like rice and bread in plastic bags. There are not safe sanitary packaging alternatives
available at this time that meet the specifications set in this bill. It's unclear how this bill could
be enacted without having disastrous repercussions for the food supply in this state.

Businesses seek packaging that is affordable but most importantly that is safe. That means
keeping food and drinks clean and protected from bacteria, keeping food at safe temperatures,
and protecting food workers and customers from hot food and drinks.

The food and beverage industry is working hard and investing millions in creating alterative
packaging that adheres to health and safety requirements and meets customers’ needs while
being ecologically friendly. However, the supply of alternatives currently available does not
meet the demand set in this bill.

The waste management options that our State offers also do not meet the standards set in this
bill. No county has an industrial composting facility. Counties currently ship all our recycling out
of state. Some counties are landfilling recyclables. We need to work on a way to reuse and
recycle materials in the state.

This most likely means that we need to aggregate recyclables statewide to meet the
tonnage range that would warrant the purchase of expensive reuse/recycling
equipment. A statewide solution to recycling is needed. There are new and exciting
technologies that may help more our state forward on recycling or reusing our packaging
resources. Let’'s work together on that.

We thank you for the opportunity to testify.
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| tien phan || Stadium Pho || Oppose || No |
Comments:

my name is tien Phan i am a member owner of Phan LLC (DBA Stadium Pho)

i oppose the Ban of using styrofoams material container and any plastice untensil ,straw
for foods services because i am a small Restaurant owner and we rely on them serve
our customer need as far Dining in customer and carry out. Baning the use of such
material will lead to use of other alternated that cost much higher and bring up the cost
for our services. We as small business oner work extra hard , we do most of the work
our self and even do work for our employee that often dont carry out their job correctly
and on timely mater. so it is hard to have to spend that extra money to cover the new
expensive to use the alternated material. Maybe one will challenger my believe by
saying i should pass that new expense to customer . But by doing so will also scare
customer away and not wanting to buy our foods and risk putting our business out of
business. and most of our customer are also hard working men and women that have
family driving up cost for meal does not help any one. While i understand the use of
styrofoam and plastice like material is bad for the environment at the moment. we are
not big business like Mcdonald Jackinthebox and Cheese Cake Factory that can hire as
many employee as they please and lay on the beach enjoying that hawaiian sun. We
work hard to make a living. please consider Us 90% of Citizen that is not mega richs in
considering your dicision on these ban of material being use for foods serives.
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| Christina Adolpho || Waiahole Poi Factory || Oppose || No |
Comments:

Aloha State Representatives,

| am the General Manager of Waiahole Poi Factory. We offer traditional Hawaiin plate
lunches and are one of three restaurants on the island owned by native Hawaiians.

We are extremely concerned about the amount of pollution that ends up in our beautiful
environment and how it affects wildlife. BUT, I question whether a ban on styrofoam
containers at restaurants is the best solution.

First, these types of bans only hurt the little guys, the mom and pop restaurants. | work
seven days a week, sometimes as long as 12 hours a day. Think about that, we are not
a huge restaurant with a lot of staff. Our profit margins are thin. We use styrofoam
containers for a few reasons, but cost efficiency is a big one. Looking at the alternatives,
we will suffer a big hit with our profit if this ban were to be passed.

Second, | don't see how replacing one piece of trash with another will keep trash from
going into the ocean.

| am interested in hearing ideas from you that support our beautiful Hawai'i while also
supporting small institutions like ours that contribute to our culture.

Thank you,
Christina Adolpho
Waiahole Poi Factory

48-140 Kamehameha Hwy, Kaneohe, HI 96744
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| Mark Ushijima || the Hibachi || Oppose || No |
Comments:

Wed. March 20, 2019 - Hearing
House Committees Judiciary and Consumer Protection and Commerce

SB 522 and SB367 - Oppose

Members of the Committees:

My name is Mark Ushijima and | am a partner in the Hibachi Kailua. | am strongly
against a ban on

styrofoam containers in Hawaii. This will truly impact the small businesses in Hawaii.
We already have high overhead costs (labor, electricity, taxes, fees, lease rent, etc...)
that adding to our cost of goods would be very detrimental.

| also have a small business with my friend in Washington State. Washington State did
not impose a ban on styrofoam but they strongly discourage styrofoam. They
understand the importance of small businesses in Washington.

State legislators should review the Honolulu City Auditor’s Study (which | participated in)
about Single Use Polystyrene Food Containers and Plastic Bags.
http://www.honolulu.gov/rep/site/oca/oca_docs/PS_Ban_Study_Final_Report.pdf

The City Auditor finds that the majority of litter observed was miscellaneous items, and
food service items mainly of non-polystyrene material that would remain unaffected by a
ban.

Since there are no reusable alternative food containers, the ban will only change the
material of the container, and that substitute container will become litter. Customers
sometimes bring in personal reusable containers but many do not know that is against
the law due to safety and hygiene reasons.



Focusing on styrofoam and only one type of plastic, that is not a big part of the waste
stream, doesn’t make sense. Someone should look at all the plastics from retail chips to
juice pouches to frozen food bags—just walk through a grocery store. Some of these
like potato chip bags are littered on streets, parks and beaches far more than foam food
containers. | don’t understand this. There are so many other plastic litter why go after a
economical, useful product that’s not even a major part of the litter problem.

Please do not pass this law. Not only will it affect the business owners but it will also
affect the
employees who work tirelessly for higher wages.

Thank you,

Mark Ushijima

the Hibachi

515 Kailua Road

Kailua, HI 96734
thehibachihawaii@gmail.com
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Gwen Alejo-Herring Queen Sgﬁﬁt Cafe & Oppose No

Comments:

SB 522 and SB367— Oppose Ban Relating to Plastics and Foam Food Container
House Committees on Judiciary and Consumer Protection and Commerce

Aloha Representatives,

My name is Gwen Alejo-Herring. | am the owner and operator ofthe Queen Street Cafe
& Grill in the Aiea Town Square.

My cafe prepares and sells plate lunches like kiawe grilled steak, firecracker chicken,
ahi Belly and more. All entrees come with a choice oftwo scoops rice, garlic mash or
brown rice, along with a choice ofpotato, mac or tossed salad.

We use foam food containers because it can handle the weight, moisture and retain the
heat ofour foods. My customers and | believe foam food container bans don’t make
sense because here on Oahu, foam food containers and even compostable containers
all go to HPower for energy production. Ifthere were a biodegradable/compostable
plant, it then makes more sense for paying more for biodegradable containers.

| also provide lunch for schools. One school requires biogradable plates, which I find to
be flimsy and | worry about ifand when a child may get burned from hot lunches.
Another school that | work with uses the foam plates. | notice that the biodegradable
plates are double or more the price ofthe foam plates.

Ifa foam food container ban becomes law, | will need to raise prices andl worry about
losing customers. Everyone is very price-conscious.

Please do not support these foam container ban bills.
Sincerely,
Gwen Alejo-Herring

Queen Street Cafe & Grill



99-080 Kauhale Street Aiea,
HI 96701

galejoherring@gmail.com



March 18, 2019

Before the House Committee on Consumer protection and Commerce, and Judiciary
Rep. Roy M. Takumi, Chair
Rep. Chris Lee, Chair

March20, 2019, 2:00 p.m.
RE: Opposition to SB 522 SD2 - Relating to Plastic

Chair Roy M. Takumi, Chair Chris Lee and members of the committees. Thank you for the
opportunity to testify in opposition to SB 522 SD2 — relating to plastic.

My name is Leighton Horiuchi, and | am Vice Chairman of ITO EN (Hawaii) LLC. We are a
local beverage manufacturer and distributor of soft drinks doing business in Kalihi since 1987.
We currently employ 85 local workers. Our product line includes Aloha Maid fruit drinks and
iced teas and Royal Mills iced coffees. We also distribute many other soft drinks throughout
the state, including our Aloha Wai brand bottled water which is manufactured out in Kapolei.

| strongly oppose SB 522 SD2. The beverage industry is a very important part of Hawaii’s
economy — and one of the few remaining industries still manufacturing in the Islands. Unlike
most consumer products, many of our beverages, aluminum cans and plastic bottles are
manufactured and distributed in Hawaii by local employees.

Plastic beverage bottles are not “single-use” products. Like aluminum cans, plastic beverage
bottles are 100% recyclable, and can be collected, recycled, and made into new plastic
containers or used in the manufacturing of other consumer goods such as carpets and
clothing. For the past 14 years, the state Department of Health has operated Hawaii's
Deposit Beverage Container program which has assisted businesses and residences to
recycle over 7 billion beverage containers, including plastic bottles. Our industry businesses
and community residences continue to support the state’s recycling program whether through
recycling centers or curbside recycling.

Our beverage industry is working with recyclers, governments, and environmental groups
nationally and globally to reduce the amount of virgin plastic used to make beverage bottles,
recycle more and recover more plastic for manufacturing, reduce our carbon footprint and
keep the world litter free. This innovation and investment continues, a